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A rigorous and cautious approach 
to avoid investing in value traps

Identify companies with attractive 
earnings quality

Focus on companies with attractive
Favorability Ratios1—Target those with 30% 
upside vs. 10% downside

Objective is to provide capital appreciation over the course of a market cycle 
while losing notably less than relevant benchmarks in falling markets.

Concentrated Portfolio 25-35 stocks. ~90%
Active Share vs. Russell 1000 Value & S&P 500
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Investment Philosophy
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Favorability Ratio 
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Upside Return 
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% 
Downside Return 

Potential
Favorability Ratio  =

Source: Value Line, Scharf Investments, as of 6/30/2024

Investment Philosophy
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—Favorability Ratio and Earnings Quality—

Investment Process
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Investment Risk Controls
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Tech Bubble 
Era Returns

Global 
Financial 
Crisis Era 
Returns
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Strong Risk-Adjusted Returns (1/1/1997- 6/30/2024)
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Outperformance During All Negative Broad-Market Calendar Years Since 2000
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•

Favorable Risk/Return Profile and Up/Down Capture

12



*Source: eVestment. Sample size is 95 for eVestment US Large Cap Value Equity Universe (Gross) rankings. Scharf Investments did not pay to participate in this ranking.

Top-Ranked Strategy Within eVestment US Large Cap Value Equity Universe* 
vs. Russell 1000 Value (1/1/1997-6/30/2024)
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*Source: eVestment. Sample size is 95 for eVestment US Large Cap Value Equity Universe (Gross) rankings . Scharf Investments did not pay to participate in this ranking.

Top-Ranked Strategy Within eVestment US Large Cap Value Equity Universe* 
vs. S&P 500 (1/1/1997- 6/30/2024)
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Performance
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Portfolio Characteristics (as of 6/30/2024)
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Portfolio Characteristics (as of 6/30/2024)
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Scharf Quality Value Composite Performance (1991-2023)



Scharf Quality Value Composite Performance (1991-2023)



Investment in securities involves significant risk of loss. An investor in any of the strategies managed by Scharf Investments must understand and be willing to 
accept those risks, including the loss of a substantial amount of any such investment in securities. Those risks include the risk of changes in economic and market 
conditions, the concentration of investments within a portfolio, and the volatility of securities. Do not use this presentation as the sole basis for investment 
decisions. Consider all relevant information, including investment objectives, risk tolerance, liquidity needs and investment time horizon before investing. The 
performance data quoted represents past performance; past performance is no guarantee of future results.

In addition, this material includes forward looking statements based on Scharf Investments’ experience and expectations about the securities markets and the 
methods by which Scharf Investments expects to invest in those markets. Those statements are sometimes indicated by words such as “expects,” “believes,” 
“seeks,” “may,” “intends,” “attempts,” “will,” and similar expressions. The forward-looking statements are not guarantees of future performance and are subject to 
many risks, uncertainties and assumptions that are difficult to predict. Therefore, actual investment returns could differ materially and adversely from those 
expressed or implied in any forward-looking statements. Scharf Investments undertakes no obligation to revise or update any forward-looking statements for any 
reason.

©2024 Scharf Investments, LLC.
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